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Trade Agreements 
Test of Postwar Policy 


How to take the teeth out of the trade agreements 
program, without seeming to vote against it, seems 
to be the strategy of opponents of a liberal trade 
policy. It now looks as though the argument will 
not be on the merit or demerit of the program, 
but on its constitutionality or on its “undemocratic 
character.” 


It is charged that the Act is an unwarranted dele- 
gation of power because the President is authorized 
to complete agreements with other countries with- 
out referring them to the Senate or to the Congress. 
It is also charged that the procedure is “undemo- 
cratic” because special interest groups are not given 
sufficient opportunity to present their case. 


Two types of amendments are being talked about, 
either of which would seriously hamper the carry- 
ing out of the program. One series of amendments 
aims to bring each agreement back to the Congress 
for approval: it would have to be approved by a 
two-thirds vote of the Senate or by a majority vote 
of both Houses; or the agreement would have to 
lie before the Congress for a specified period before 
it would go into effect, during which period the 
Congress by concurrent resolution could veto it. A 
concurrent resolution does not require signature of 
the President to be effective. 


A proposed amendment that is gaining in popu- 
larity is one by Representative Dirksen of Illinois, 
mentioned previously in Trenps (February 15, 
1943). This would require appointment of an ad- 
visory committee representing special interest groups 
to help negotiate the agreements. It would have a 
partial veto over the agreements,—partial because 
in spite of the expressed disapproval of the com- 
mittee the President could legally declare the agree- 
ment in effect. | 


The Trade Agreements Act is the principal action 
the United States has taken toward international 


economic cooperation. Other countries and the 
people of the United States will not be fooled into 
believing that all is well by renewal of the Act if 
emasculating amendments are added. 


Hearings are scheduled to start before the House 
Ways and Means Committee today. The Act ex- 
pires on June 12. Prompt action renewing it with- 
out amendments will reassure the world that the 
United States does not intend to withdraw into its 
shell when this war is over. 


A Nonpartisan Resolution 


Attempts to put the Senate on record on inter- 
national postwar organization are not making very 
rapid progress. The Ball, Burton, Hatch, Hill reso- 
lution is being considered by a subcommittee of the 
Senate Committee on Foreign Relations, which is 
maintaining practically complete silence on its ac- 
tivities. The four sponsors of the resolution are 
scheduled to testify before the subcommittee on 
April 15. 


The problem is to get a resolution that is suffi- 
ciently specific to have meaning but not so specific 
that it would fail to attract at least a two-thirds 
majority of the Senate. The Senate Committee on 
Foreign Relations has been largely isolationist in its 
attitude. The isolationist line on the various reso- 
lutions proposed is that now is not the time to make 
even vague commitments because we cannot tell 
what the postwar problems will be. 


Inflation Battle Not Won 


The Senate temporized when it voted to refer the 
President’s veto on the Bankhead farm price bill to 
the Senate Committee on Agriculture. However, 
even this action was a gain in the fight against infla- 
tion since the bill has not become law. The Senate 
now says, in effect, that it may not act to boost farm 


prices unless the President fails to hold down wages. 
Nevertheless, the two bills which would up farm 
prices are pending, and can be acted upon by the 
Committee whenever it decides it wants to so act. 
Pressure for action is not likely to abate. 


Price Control Threatened 


In the meantime, the Congress threatens the price 
control program in other ways. It probably will not 
tolerate the use of grade labeling of food products 
as a measure to prevent hidden price rises through 
reduced quality. Various bills are pending to loosen 
rent control. 


OPA continued to be the target of Congressmen, 
retailers, industrialists, farmers and the public, indi- 
cating that attacks on OPA are directed against 
price control and rationing first, and the personality 
of the administrator second. Hope that controls 
would be relaxed when ex-Senator Brown replaced 
hard-hitting Leon Henderson have not been ful- 
filled so far. But whether Brown can succeed in 
placating the opposition and holding the lid on 
prices at the same time remains to be seen. 


Incentive Wages to Labor 


A wage “bonus” to labor in order to increase pro- 
duction is under consideration at WPB. No one 
denies that the resulting increase in purchasing 
power would have an inflationary effect, but the 
increase is defended as being necessary to secure 
greater output. 


Labor has long been opposed to a speed-up system 
which is inherent in a piecework wage scale or in- 
centive payments but has worked to increase pro- 
duction by other means. Strict adherence to the 
“Little Steel” formula, as indicated in the President’s 
Anti-Inflation order, might bring labor support for 
incentive payments in lieu of general wage increases. 


No Tax Plans 


No plans have been made for consideration of new 
tax legislation to draw off excess purchasing power. 
The demand for tax abatement continues in spite 
of the defeat of the Ruml plan by the House. 


United Nations Plan Meetings 


The United Nations are beginning to put mean- 
ing into Article 7 of the Master Lend-Lease Agree- 
ments and the Atlantic Charter. They are passing 
the informal conversation stage on economic ques- 
tions and are preparing to take some concrete steps 
toward solving their common problems in three 


related fields. 


A conference on food and other essential agricul- 
tural products has been called for April 27. An- 
other, or series of conferences, on currency stabiliza- 
tion is expected to begin shortly. Invitations have 
been sent to 37 countries. Plans for a United 
Nations meeting to discuss problems of relief and 
rehabilitation are reaching the final stages and it 
will probably be called shortly after the food con- 
ference. 


Patronage Bill Revised 


The McKellar bill requiring Senate confirmation 
of thousands of federal employees has again been 
revised by the Senate Judiciary Committee. This 
time, the Committee reversed itself and voted not 
to exempt TVA employees from the bill. 


As the bill now stands it probably applies to all 
“policy-making” officials, defined to include anyone 
who even assists in the preparation of rules and 
regulations, and to all persons receiving more than 
$4500 a year salary. It overrules the Ramspeck Act 
putting practically all government employees under 
the merit system because it does not accept a non- 
competitive examination as a legitimate way to ac- 
quire civil service status. The only persons exempt 
from the Senate confirmation provisions are those 
who achieved civil service status through competi- 
tive examination prior to 1936. 


It is not possible to determine just what the bill 
does until it is actually reported to the Senate. It 
may be even more sweeping than when originally 
introduced because of the loose definition of “policy- 
making.” Some opposition to the bill has developed 
in the Senate. It may be defeated if the Senate 
becomes convinced that the public considers it a 
patronage device. 


Sos 


